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TO:
Governor Matt Bevin

President of the Senate Robert Stivers

House Speaker Pro Tempore David Osborne
FROM:
Tom Delacenserie, President & CEO
DATE:
May 22, 2018
SUBJECT:
APRIL MONTHLY REPORT
Sales for the month of April were at their highest level in 29 years! Overall sales were 4.9% higher compared to the same month in 2017. Numerous factors led to the sales increase. Retailers have done a great job adopting the Lottery’s new programs and initiatives. New planograms, early activation of new games, specific media support for those new games, and general increased awareness have been key to our success. The KLC is optimistic it will finish FY18 quite strong and will continue its success into FY19 with a great lineup of products ready to launch. More vending machines are on the way and continued targeted marketing for specific products and families of games will help sales grow. And, this continued sales growth will provide much-needed college scholarship and grant funds. 
The deployment of 150 new Gemini Touch 28-game vending machines began with many retailers enjoying double digit sales increases vs. the old Gemini-24 vending machine. 
Advertising began for Keno on TV in April, in addition to programming on Oaks and Derby days, as sponsors of Thunder Over Louisville. Keno sales have recently surpassed Powerball in year-to-date sales and is the third best seller in our game portfolio behind scratch-offs and Pick 3. 
iLottery Instant Play game sales continued to gain momentum with the implementation of multi-price point features and is on pace to exceed its quota of $10 Million for the fiscal year. The promotion drawing for the Keno/Derby Festival Fanatic concluded this month along with the first iLottery promotion for 2nd chance event prize successfully conducted. 
The first edition of the new retailer newsletter The Quarter was distributed. The KLC hosted a news conference and Facebook Live broadcast with the Festival Fanatic prior to Thunder Over Louisville.  The new Retailer Administrative Regulations are final and licensing documents are now being utilized. 
The entire package of the April financial statements is attached. Below is a brief synopsis of April 2018 compared to prior year and budget. 
	April 2018 vs. Prior Year and Budget

	
	 
	
	 
	
	 

	SALES

	
	Amount ('000s)
	
	% change vs. Prior Year
	
	% change vs. Budget

	Total Sales
	                   91,892 
	
	4.9%
	
	3.9%

	Instant Sales
	                   57,824 
	
	3.4%
	
	7.3%

	Draw Sales
	                   25,284 
	
	4.4%
	
	-6.0%

	Keno Sales
	                     7,836 
	
	13.5%
	
	13.5%

	iLottery Instant Play Sales
	                         948 
	
	73.6%
	
	21.4%

	
	
	
	
	
	

	EXPENSES

	
	Amount ('000s)
	
	% change vs. Prior Year
	
	% change vs. Budget

	Prize Expense
	                   57,866 
	
	6.1%
	
	1.6%

	Overall Prize Payout %
	63.1%
	
	0.0%
	
	-1.5%

	Operating Expenses
	                     2,545 
	
	1.5%
	
	-2.4%

	
	
	
	
	
	

	INCOME/TRANSFERS

	
	Amount ('000s)
	
	% change vs. Prior Year
	
	% change vs. Budget

	Income Before Transfer of Dividends
	                   24,165 
	
	8.2%
	
	11.4%

	KLC Transfers (General Fund)
	                   20,500 
	
	2.5%
	
	0.0%

	KEES Reserve Fund (Accrued)
	                     1,029 
	
	28.3%
	
	37.2%


Respectfully submitted,
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cc:  KLC Chairman Sommer
/GOVERNOR/apr 2018.doc
TOM DELACENSERIE


   President & CEO 
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